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240.2 Definitions. 
240.3 Limitations on payment. 
240.4 Cancellation and distribution of pro-

ceeds of checks. 
240.5 Guaranty of indorsements. 
240.6 Reclamation of amounts of paid 

checks. 
240.7 Demand and protest. 
240.8 Offset. 
240.9 Treasury Check Offset. 
240.10 Processing of checks. 
240.11 Release of original checks.

INDORSEMENT OF CHECKS 

240.12 Indorsement by payees. 
240.13 Checks issued to incompetent payees. 
240.14 Checks issued to deceased payees. 
240.15 Checks issued to minor payees in cer-

tain cases. 
240.16 Powers of attorney.

APPENDIX A TO PART 240—STANDARD FORMS 
FOR POWER OF ATTORNEY AND THEIR AP-
PLICATION

AUTHORITY: 5 U.S.C. 301; 12 U.S.C. 391; 31 
U.S.C. 3328, 3331, 3343, 3711, 3712, 3716, 3717; 332 
U.S. 234 (1947); 318 U.S. 363 (1943).

SOURCE: 54 FR 35642, Aug. 29, 1989, unless 
otherwise noted.

GENERAL PROVISIONS

§ 240.1 Scope of regulations. 
The regulations in this part prescribe 

the requirements for indorsement and 
the conditions for payment of checks 
drawn on the United States Treasury. 
These regulations also establish proce-
dures for collection of amounts due the 
United States Treasury because of pay-
ments on checks bearing forged or 
other unauthorized indorsements or 
other material defects or alterations.

§ 240.2 Definitions. 
(a) Certifying agency means an agency 

for whom a Treasury disbursing officer 
or a non-Treasury disbursing officer 
makes payment in accordance with 31 
U.S.C. 3325. The responsibilities of a 
certifying official are set forth at 31 
U.S.C. 3528. 

(b) Check or Checks means a check or 
checks drawn on the United States 
Treasury. 

(c) Check payment means the amount 
paid to a presenting bank in accord-
ance with § 240.9(a)(3) of this part. 

(d) Commissioner means the Commis-
sioner of the Financial Management 
Service, Department of the Treasury, 

401 14th Street SW., Washington, DC 
20227. 

(e) Days means calendar days. 
(f) Financial institution means any 

bank, savings bank, savings and loan 
association, Federal or State chartered 
credit union, or similar institution. 

(g) Item means a reference in a 
monthly interest billing statement to a 
check for the amount of which Treas-
ury has demanded refund from a pre-
senting bank. 

(h) Monthly interest billing statement 
means a statement prepared by Treas-
ury and sent to a presenting bank 
which includes the following informa-
tion regarding each outstanding de-
mand for refund: 

(1) The reclamation date; 
(2) The reclamation number; 
(3) Check identifying information; 

and 
(4) The balance due, including inter-

est. 
(i) Person or persons means an indi-

vidual or individuals, or an institution 
or institutions including all forms of fi-
nancial institutions. 

(j) Presenting bank means: 
(1) A financial institution which, ei-

ther directly or through a cor-
respondent banking relationship, pre-
sents checks to and receives provi-
sional credit from a Federal Reserve 
Bank; or 

(2) A depositary which is authorized 
to charge checks directly to the Gen-
eral Account of the United States 
Treasury and present them to Treasury 
for payment through a designated Fed-
eral Reserve Bank. 

(k) Protest means a presenting bank’s 
written statement and any supporting 
documentation tending to prove that it 
is not liable for refund of the reclama-
tion balance. 

(l) Reclamation means a demand by 
Treasury for refund of the amount of a 
check payment. 

(m) Reclamation date means the date 
on which a demand for refund was pre-
pared. Normally, demands are sent to 
presenting banks within two working 
days of the reclamation date. 

(n) Treasury means the United States 
Treasury. 

(o) U.S. securities means securities of 
the United States and securities of 
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